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VCL Master Residual Value S.A.

1. DIRECTORS REPORT

1 he Eoard ot Oirectors ot VCL Master Residaal Value S A (tire Compae’( herewith submits its report for the year endiog 31 December20 IS.

General

The Company is a securitismmtioe compasy within ttie nmeaning of the Lueembourg Lsm of March 22, 2004 on securitisatioe (“Secustisatioe Law”) aed
has as its corporate purpose the securitisatise ot cur lease receisables

The Company may, in uccordusce with the terms ot the Secustisution Law, and in particelsr its article 5, create one or more compartments Each
compartmeirt shall, unless otherwise provided turin the resolution of the Board ot Directors crestieg such compartment, correspond to a distinct part ot
the assets and liabilities vi respect ot the corresponding tunding

Summary of activities

rvwtt

On 21 February 204 the Compammy has created one companroest named Compartment 1 (“Cl “(. The Compartment 1 has purchased a poot of
espectancy rights (the “Expectancy Rights” or “Permitted Assets”( resulting from Volkswagen Leasing GmbH transtemng vehicles as security to VCL
Master S k acting on behalf of its Compartment 1

Tire Espoctascy Rights have been purchased as follows

Value at initial Purchase
purchase price

Portfolio Compartment (in EDR) (in CUR)

Eupoctancy Rights Cl 373 106,012 350,702,176

The underlying car lease contracts are mainly foi the teasing of vehicles ooginated by Volkswagen Leasing GmbH v’a the Volkswagen group doatership
notwortc (which, inter alia, comprises of Volkswagen, Audi, SEAT, Skoda and Volkswagen NuCfahrzeugef throughout Germany and are entered into
wilh bolh prrvate and business customers.

The purchase ol the Enpectancy Rights has been financed by the issue of Floating Rate Notes (the “Notns”( aod Subordinateit Loan as follows

Subordinated
Notes Loan

Portfolio Compartment (in EDR) Initial maturity (iii FUR)

Eupvctancy Rights Cl 216,400,000 2020 145,511696

The Notes are backed by subslantially all of the assets allocated to Cl consisting primarily of the Companys nght, title mind interest in the t upectency
Rights and in the Final repayment Receivables which have been transferred to the Company

The Subordinated Loan has been granted to the Company by Volkswagen Bank GmbH for the purpose of credit enhancement and it ranks Junior to thu
Notes.

The Cowpasy has entered into swap agreements for each class of Notes to hedge the interest rate risk derivisg from the scheduled periodic payments
payable by the Lessees of the vehicles to the Company and the floating rate interest payments owed by the company under the Notes

Roth the Notes and the Subordinaled Loan are limited recourse obligations of the Issuer to pay only those amounts which are actually available to it,
being essentially the amounts received under the Lapirctancy Rights.

On 25 September 2018 the Company transferred ISo assets and liablitilies of Compartment 1 (“Cl”( to Compartment 2 (“C2”(.

Portfolio of Permitted Avsets

During the year 2018, the Lupectancy Rights principal held by the Compartment 1 increased by FUR 621,400,434 (FUR 640,360,566 in 201 1( by way of
reinvestment of funds collected (Top Up( The Lupectancy Rights principal decreased by FUR 645,836,243.65 (FUR 1,124,104.291 in 201 7( by wny of
paymenls collected from Votkswagen Leasing GmbH.

On 25 September 2018 Portfolio of Permitted Assets held by Compartment 1 was merged with Compartment 2 for a total value of FUR
2,161,971,941.05. The purchase pnce for Compartment 2 has been valved at 2 275,340,372.96

Subordinated loan

Dunng the year 2018, Compartment 1 has redeemed an amount of EUR 406,726 446 (FUR 373,551,852 in 2017( on the Subordinated Loan pnncipat
Unpaid interest was nil (LUR 210,061 in 2017L

On 25 September 2018 Subordinated loan held by Compartment I was merged with Compartment 2.
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VCL Master Residual Value S.A.

1. DIRECTORS’ REPORT

Summary ot activities (continued)

As at3l December 2018, Compartment I did not issue any Notes (OUR 70,900,000 iii 20t7) • but redeemed an anroant of EUR 1,410,000,000 on the
principal at lie Notes (FUR 272,818,012 in 201 7L The Notes are listed in I aeenrtioarg Stock Euchangn

On 25 Snptemher 2018, lie Notes Issued by Compartemenl 1 were merged with Corripartareel 2.

On 3 November 2015 the Company has created one additionvat conipadnient earned Cempadreerit 2 (“C2”) Thu Compartment 2 has purchased a
pool of eupectancy rights (The “Expectancy Rights” or “Permitted Assets”) rnsultmg from Volkswagen Leasing GmbR transferring vehicles as secudty
to VCL Master S.A. acting en behalf of las Cerrrpartrrrerit 1. Dii 25 Seplerriber 2018, Cemparteirreat 1 has buerr surged into Cenrpartment 2.

The Eupectancy Rights have been purchased as fellows

Value at ivitrat Purchase
purchase pace

Portfolio Cenrprirtrrrerrt (in EUR) (in EUR)

Eupectancy Rights C2 833,510,158 779,373,478

The undedyrng car lease contracts are mainly for the leasing et vehicles originated by Votkswagev Leasing GmbR via the Volkswagen group dealership
network )which, inter atia, comprises of Volkswagen, Audi, SEAT, Skoda and Volkswagen Nutzfahmeuge) throughout Germany and are entered into
with both private and business customers.

Thu purchase of the Eupectancy Rights has been knancud by the issue of Floating Rate Notes (the “Notes”) and Subordinated Loves vs follows:

Subordinated
Notes Loan

Portfolio Compartment (in EUR) torlivl matuoty (in EUR)

tupeclancy Rights C2 502,000,000 2022 245,010,158

The Notes nrc backed by substantially nil of the assets allocated to C2 consisting primarily of the Company’s right, title and interest in the Eapectancy
Rights and in the Final repayment Receivables which have been transferred to the Company.

The Subordinated Loan true been granted to the Conipany by Volkswagen Eank GmbN for thu purpose of credit enhancement and it ranks (unior to the
Notes.

The Company has entered into swap agreements for each class of Notes to hedge the interest rate oak deriving from the scheduled penodic payments
payable by the Lessees of the vehicles to the Company and the floating rate interest payments owed by the company under the Notes.

Roth the Notes and the Subordinated Loan are limited recourse obligations of the Issuer to pay only those amounts which are actually available to it,
being essentially the amounts received under the tapectancy Rights.

Portfolio of Permitted Assets

Daring the year 2018, the Eupectancy Rights principal hetd by the Compartment 2 increased by EUR 1,S10,9g2,S71 )LUR 101,258,539 in 2017) byway
at additional issuances (Tap Up) and by FUR 1,403,143,S25 (EUR 150,232,520 in 2017) by way of reinvestment at funds coltected )Top Up). It has
been also increased by EUR 2,275,340,372.00 by way of merge from Compartment ito Compartment 2 on September, 25th 2019. The Eapectancy
Rights pnncipal was also decreased by EUR l,6ii,100,012 )EUR 150,887,638 in 2017) by way of payments collected from Volkswagen Leasing
GmbR The Discounted Enpoctancy Rights Dalance of C2 means the present vatue of the remaining residual value represented by the Fapectancy
Rights, calculated using the Enpectancy Rights Uiscount Rate being 4.338% per annum.

On 25 September 2018 Portfolio of Permitted Assets held by Compartment 1 was merged with Compartment 2.

Subordinated loan

During the year2Olfl, the Conrpartment 2 has been granted an additional amount of EUR 1,053,112,811 )EUR 205,001,193 in 2017). Unpaid interest
for the amount of EUR 23,040,739 )FUR 24,078,098 in 2017) was caprtalioed to the Subordinated Loan nominal balance

On 25 September 2018 Subordinated loan held by Conrpartment I was merged with Compartment 2
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VCL Master Residual Value S.A.

I. DIRECTORS REPORT

Summary of activities (contieued(

Floatieg Rate Notes

As at 31 December 2016, tIre Compartment 2 tras issued Notes for a fatal amount of EUR 2433300,000 (EUR 951,000,000 in 2017). No redemption of
Notes has occurred during the year (FUR 343,300,000 in 2017). The Notes are listed in Luxembourg Stock Exchange.

On 25 September 2018, the Notes Issued by Compartement 1 were merged mith Compartment 2 for a total amount of EUR 1,416,000,000.

Corporate Governance

The Board duly notes that, based on Article 52 of the law ot 23 July 2016 concerning the audit profession (the “Audit Law). the Company is ctasnihed as
a public-interest entity and ix required to establish an audit committee.

However, tIm Company’s solo business is to act as issuer of asset-backed securities as defined in point (5) of Article 2 ot Commission regulation (EC)
N 809/2004 Therefore, it is euumpted from the audit committei’ obtigation based on Article 52 (5) c(.

The Company has concluded that the establishment of a dedicated audit committee or an administrative or supervisory body untrusted to carry out the
function of an audit committee is not appropriate for the nature and extent of the Company’s business which consists merely of an interest in assets to
which the limited recourse Notes issued are linked. Furthermore, the Company operates in a strictly defined regulatory environment (e.g. Secuntisation
Law, CSSF supervision, listing on EU-regulated market) and is subject to rexpechne governance mechanisms.

Voting rights

Each issued share holds one vote in a Meeting of Shareholders No special voting rights exist, nor does the Sole Stiareholder has any special right of
control.

Acquisition of own shares

The Company may, to the extent and under the tunes permitted by law, purchase its own shares During the year rnitr’d 31 December 2018 ttre
Company has not purchased any of its own shares.

Research and development activities

The Company wan neither involved xor participated in any kind of research or development activities in the year ended 31 December 2018.

Branches and participations of the Company

The Company does not have any branches or participulions.

Board of Directors

The Company is managed by a Hoard ot Directors comprs;nq at least three members The Directors, whether shareholders or not are appointed for a
period not exceeding six years by the sole Shareholder, who niay at any time remove them.

The Hoard of Directors is vested with the powers to pert one alt acts of administratmon and disposition me compliance with the corporate oh(ects of the
Company. The Company will be bound ix any circumstances by the toint signatures of two members of the Board of Directors unless special decisions
have been reached concerning the authorised signature in case of delegation of powers or proxies.

As at 01 January 2018, Ms Z.H. Cammans. Mu. C. Pirrie and Mr A.Netke were appointed mrs Directors of the Company. Effective ax of 7 June 2018,
Mr Nelke has resigned from his position as Director ot the Company and has been replaced by Mrs M Msssai-Ramassur with effective date of 25 Juty
2018. Effective ax of 30 August 2018, Mrs C. Pirhe has resigned from her position as Director of the Company and has been replaced by Mr t.Valikoff
with the effective date of 14 September 2018.

Internal control and risk management procedures

The Board of Directors ix responsible for managing tffe Company and carefully managing the Companys system of internal control and risk
irranagement. Its members are jointly accountable for the management of the Compairy and ensure that tire statutory and legal requmrements and
obligations at the Company are met and complied with

-4-



VCL Master Residual Value S.A.

1. DIRECTORS REPORT

Related business risks

Cu ‘dit risk
The Company may be exposed lea credit nsk wilh third parties with whom il rides sed may also bear the risim of settlement default.

Countemyk.

Sowe of tire assets aod deriealiees will expose the Company to tIre risk of Couelerparty default.

leh:rmrst rali risk:

The Receisables bear inferesf at fised rafes while the Notes and the Subordinated loan will bear interest at Iloatieg rates based on 1-month EURIBOR.
The Company will hedge store-described interest rate risk related to the Notes and witl use payments made by time SWAP cousterpadies to make
payereels on the Notes on each Payment dale The Subordinated loan is not coeered by such Swap transactions The Eoard of Directors considers
hownser that the Excess spread of the Structure would coser any mosuments in 1-month EURIBOR.

The liquidily risk, market risk, currency risk and the price risk are not defined as the Directors of the Company bnlieee that these risks are not applicable
for the Company or are not deemed as principat risks to the Company as a whole

Subsequent events

Etfectise as of 4 February 2010, klr I Valikoft rusigaud from his position as Director of the Company and was replaced by Mrs S E. Gill (primiously
called Mrs Schmidt).

No other esent has occurred sabseqsunl to the year-end which would hase a material impact on the annual accounts as at 31 December 2018

Future outlook

No material changes in actisities are contemptated for the year 2018.

Lusemboarmm, 31 July 2019

..Gsa - - -

Mrill
Director

imassar
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Audit report

To the Board ol Directors of
VCL Master Residual Value S.A.

Report on the audit (if the annual accounts

Our opinion

In out opinion, the accompanying annual accounts give a true and fair view of the financial position of
VCL Master Residual Value S.A. (the Company’) as at 31 December2018, and of the results of its
operations for the year then ended in accordance with Luxembourg legal and regulatory requirements
relating to the preparation and presentation of the annual accounts.

What we have audited

The Company’s annual accounts comprise:

• the balance sheet as at 31 December 2018;
• the profit and loss account for the year then ended; and
• the notes to the annual accounts, which include a summary of significant accounting policies.

Basis for opinion

We conducted out audit in accordance with the EU Regulation No 537/2014, the Law of 23 July 2016
on the audit profession (Law of 23 July 2016) and with International Standards on Auditing (ISAs) as
adopted for Luxembourg by the “Commission de Surveillance du Secteur Financier’ (CSSF).
Our responsibilities under the EU Regulation No 537/2014, the Law of 23 July 2016 and ISAs as
adopted for Luxembourg by the CSSF are further described in the ‘Responsibilities of the ‘Réviseur
d’entreprises agréé” for the audit of the annual accounts’ section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) as adopted for Luxembourg
by the CSSF together with the ethical requirements that are relevant to our audit of the annual accounts.
We have fulfilled our other ethical responsibilities under those ethical requirements.

To the best of our knowledge and belief, we declare that we have not provided non-audit services that
are prohibited under Article 5(1) of Regulation (EU) No 537/2014.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the annual accounts of the current period, and include the most significant assessed risks of
material misstatement (whether or not due to fraud). These matters were addressed in the context of
our audit of the annual accounts as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these mailers.

I’tH (‘t’ut(r1I(,II.’ (.)( ITS, ‘( IC 11(1 II v/Icrtlti Vt , 2 rut’ Gi’rluin/ Mt Irtitor, B. 1’. ‘44:, 1.—i U14 IC! r!In1)cu!r(J
‘1: +3524)48481,1’: +3524)484121)!!!), !UwtC.])u(.lI)

Caliinrtch’ )‘(VISIl)fl tV/TIC’, 1’t]II’!’t—t(!flC]!((!l)h’ (uuttriscitini (/(tHC’!’)’JIt’T)I(’flt(Ct(’ )t’IIV!282-3t’)
B.C’S. Lu.’ni1ivun 165477- ‘i: I.U254S’2315’
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Key audit matter How our audit addressed the Key audit matter

to cover the existence of the lease receivables included:
The purpose of the Company is to
purchase a portfolio of car lease
receivables of customers from
Volkswagen Financial Services AG
(the originator and the asset
servicer’). The acquisition of the
lease receivables is financed by the
issuances of granted listed notes.
The leasing portfolio is purchased
from the originator at a discounted
value to cover potential losses of
these receivables. There is a risk of
non-payment if the customers fail to
meet payment instalments. Refer to
Note 2.2.2 for the accounting policy.

The selection and collection process
of the lease receivables purchased
from the originator is not conducted
by the Company itself but by a third
party, the asset servicer. Thus,
reconciliation processes over lease
receivables and accounting records
implemented by the asset servicer
are critical to ensure lease
receivable balances are complete
and accurate.

Taking into account that the total
financial fixed assets as at
31 December2018 amounted to
EUR 7,741,715,832 (See Note 3),
we have identified this as a key audit
matter of our audit.

• We performed detailed procedures to gain an
understanding of the controls in respect of the existence of
the lease receivables adopted by the asset servicer;

• We performed reconciliation of the information of lease
receivables in the annual accounts from the source
systems;

• In order to check reliance of the asset servicer’s
information, we performed a sample testing of lease
receivables and obtained supporting loan contracts.

As the audit of the valuation of each individual lease
receivables is not appropriate, we have reviewed and tested
the internal control system of the originator with regards to
the valuation of the lease receivables in which no issues were
noted.

In order to test the Company’s assessment on the valuation of
the lease receivables, we performed detailed procedures in
order to assess the recoverability of the lease receivables and
we concluded that as at 31 December 2018 the Company’s
leasing receivables valuation disclosed in the annual accounts
are in line with the accounting policies.

As at 31 December 2018, the existence and the valuation of
the Company’s lease receivables are properly reviewed with
no exceptions noted.

Existence and Valtiation of lease The lease receivables purchased by the Company are part of
receivables the full lease portfolio of the originator. Our audit procedures

7
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Other information

The Board of Directors is responsible for the other information. The other information comprises the
information stated in the annual report including the Corporate Governance Statement but does not
include the annual accounts and our audit report thereon.

Our opinion on the annual accounts does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the annual accounts, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with
the annual accounts or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors for the annual accounts

The Board of Directors is responsible for the preparation and fair presentation of the annual accounts in
accordance with Luxembourg legal and regulatory requirements relating to the preparation and
presentation of the annual accounts, and for such internal control as the Board of Directors determines
is necessary to enable the preparation of annual accounts that are free from material misstatement,
whether due to fraud or error.

In preparing the annual accounts, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the annual accounts

The objectives of our audit are to obtain reasonable assurance about whether the annual accounts as
a whole are free from material misstatement, whether due to fraud or error, and to issue an audit report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the EU Regulation No 537/2014, the Law of 23 July 2016
and with ISAs as adopted for Luxembourg by the CSSF will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these annual accounts.

As part of an audit in accordance with the EU Regulation No 537/2014, the Law of 23 July 2016 and
with ISAs as adopted for Luxembourg by the CSSF. we exercise professional judgment and maintain
professional scepticism throughout the audit.

B
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We also:

• identify and assess the risks of material misstatement of the annual accounts, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

• obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control;

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors;

• conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our audit report to the related disclosures in the annual accounts or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our audit report. However, future events or conditions may cause the Company to cease
to continue as a going concern;

• evaluate the overall presentation, structure and content of the annual accounts, including the
disclosures, and whether the annual accounts represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the annual accounts of the current period and are therefore the
key audit matters. We describe these mailers in our audit report unless law or regulation precludes
public disclosure about the mailer.

9
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Annual Accounts Helpdesk: RCSL Nr.: B1 84029 IMatricule: 20142200873 I
eCDF entry date

Tel. : (+352) 24788494
Email : centralebilans@statec.etat.lu

BALANCE SHEET

Financialyearfrom 0 01/01/2018 to 31112/2018(n no EUR

VCL Master Residual Value S.A.

22-24, Boulevard Royal
[-2449 Luxembourg

ASSETS

Referencels) Current year Previous year

A. Subscribed capital unpaid 0

_________________

DI

_____________________

102

_____________________

I. Subscribed capital not called

________

00

________ _________--

II. Subscribed capital called but
unpaid

___________________________

on

__________________

B. Formation expenses

___________________ ___________________

C. Fixed assets ‘09

_________________

7.741715.832,00 110 6289.807.126,00

I. Intangible assets

____________________

12

_____________

1. Costs of development 13

_______________ _______________

2. Concessions, patents, licences,
trade marks and similar rights
and assets, if they were

_________________

-— -

- .11 - -— -

a) acquired for valuable
consideration and need not be
shown under C.l.3 117

________

17

______________________

18

b) created by the undertaking
itself 19 119

__________________________

120

3. Goodwill, to the extent that it
was acquired for valuable
consideration 1121

_____________________

DI

__________________________

122

4. Payments on account and
intangible assets under
development 1123

_________

II. Tangible assets 1125

_____________________

125

______________________

125

1. Land and buildings 20

____________________

U’

______________

125

2. Plant and machinery 129

_____________

125

___________________

110

_______--

e notes in the annex form an integral part of the annual accounts
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RCSL Nr.: 8184029 IMatricule 2014 2200 873 I

Referencelsl Current year Previous year

3. Other fixtures and fittings, tools
and equipment

132

4. Payments on account and
tangible assets in the course
of construction 1133

__________________

- - I’l 33

________________
— -

II). Financialassets
,, ,,, 7741.715.832,00 , 6.289.807.126,00

1. Shares in affiliated undertakings

_________________

, — 141

— __________________________

2. Loans to affiliated undertakings
,,, 45

________________

3. Participating interests 4

_________________

4

____________

142

____________________________

4. Loans to undertakings with
which the undertaking is linked
by virtue of participating
interests 4 3

_________

-—

— _________________

5. Investments held as fixed
assets

________

- .1 4 —. —

- 7.741.715.832.00
,., 6.289.807.126.00

6. Other loans 1347

___________

14 -

_________________

37

____________________

D. Current assets
,

_________________

,, 453.011.925,00 152 533.826.99500

I. Stocks ,,

_______________________

153

____________________________

154

_______________________

——

1. Raw materials and consumables
,,

_____________

5, 35

______________

—- —

2. Work in progress
,-,

________________

117

___________________
___________-

3. Finished goods and goods
for resale 153 -

__________________—

,,.

__________________________

•51

-

4. Payments on account
,-

_______ ____________________

Debtors ,,

_________________

,, 230.090.550,00 149.544.05800

1. Trade debtors 51

______________
______________

I’,’,

a) becoming due and payable
within one year

_________________

1o

___________________

369

bi becoming due and payable
after more than one year 153

_________

_ 7.

2. Amounts owed by affiliated
undertakings 17

______

7

_________

172

_____________________

a) becoming due and payable
within one year 17 - —. - 73 -

__________
_______________

bi becoming due and payable
after more than one year 1175 — - 171

- 76

3. Amounts owed by undertakings
with which the undertaking is
linked by virtue of participating
interests 377

______________

7.

_______________

‘76

________________

a) becoming due and payable
within one year 1179

____________-

179

__________________—

165

-.

b) becoming due and payable
after more than one year 1181

_____________________

181

__________________________

162

4. Other debtors
,,

_________________

230.090.550,00
,

149.544 05800

a) becoming due and payable
within one year

,- 4 iss - 230.090.550,00 s 149.544 058,00

hi becoming due and payable
after more than orse year

,,

___________________

,

________________________

96

- -

__________

Ihe notes in the annex form an integral part of the annu& accounts

-
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RCSL Nt.: 81 84029 Matricule: 2014 2200 873

Reference(s) Current year Previous year

Ill. Investments 99

—-

1. Shares in affiliated undertakings , 9

________

- —

2. Own shares 1.09

___________

- 209
- 2I

__________

3. Other investments 195 II

________________

IV. Cash at bank and in hand 5 222.021.375,00 , 384.282.93700

E. Prepayments ,

________________

,

____________________
____________________

TOTAL (ASSETS) 191 8.1 94.727.757,00 6.823.634.12100

______

The notes in the annex form an integral part of the annual accounts -

___________
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RCSL Nr.: 8184029 IMatreule: 2014 2200 873 I

CAPITAL, RESERVES AND LIABILITIES

Current year

A. Capital and reserves

I. Subscribed capital

II. Share premium account

Ill. Revaluation reserve

IV. Reserves

1 Legal reserve

2. Reserve for own shares

3. Reserves provided for by the
articles ol association

4. Other reserves, including the
fair value reserve

al other available reserves

hi other 1100 available reserves

V. Profit or loss brought forward

VI. Profit or loss for the financial year

VII. Interim dividends

VIII. Capital investment subsidies

3:01

‘01 6

I -40

— ____________

1007

_______________ -

3003

131 ——

1313

1429

1431

143-

3030 —

1041

- -

1323

1123 —

203 31.000,00

323 31.000,00

300

20)

31’

42’

133

4:3

313

311

321

319

002 31.000,00

304 31.000,00

106

303

316

________________

312

430

432

434

310

_________________________

324

_______________________

123

B. Provisions

1. Provisions for pensions and
similar obligations

2. Provisions for taxation

3. Other provisions

C. Creditors

1. Debenture loans

a) Convertible loans

I) becoming due and payable
within one year

ii) becoming due and payable
after more than one year

b) Non convertible loans

i) becoming due and payable
with:n one year

ii) becoming due and pdydhll’

after more than urn’ year

2. Amounts owed to credit
institutions

a) becoming due and payable
within one year

b) becoming due and payable
after more than one year

1439

3437

1,13,

1441

1441

1419 9

I_ui

1144

135)

1359

7)7 8.194.653.733,00

1’ 5,1 59.000.000,00

443

445 5 159.000000,00

834.31 7.446,nn

449

133

357

359

4 324 682554,00

416 6.823.577.479,00

439 4.141.700.000,00

442

343 - 4.141.700.000,00

763.366.506,00

us) 3.378.333.494,00

356

156

360

Referen celsl Previous year

1:1’ 33’

103: - 3,3

335

1,30 8 ,

43.024,00 032 25.600

43.024,00 516

______

25.642,00

The

notes in the annex form an integral part of the annual accounts

____



3. Payments received on account
of orders in so far as they are
not shown separately as
deductions from stocks

a) becoming duo and payable
within one year

b) becoming due and payable
alter more than one year

4. Trade creditors

a) becoming due and payable
within one year

b) becoming due and payable
itter more than one year

5. Bills of exchange payable

a) becoming due and payable
within one year

b) becoming due and payable
after more than one year

6. Amounts owed to affiliated
undertakings

a) becoming due and payable
within one year

b) becoming due and payable
after more than one year

7. Amounts owed to undertakings
witl7 which the undertaking is
linked by virtue of participating
interests

a) becoming due and payable
within one year

b) becoming due and payable
after more than one year

8. Other creditors

a) Tax authorities

b) Social security authorities

ci Other creditors

i) becoming due and
payable within one year

ii) becoming due and
payable after mom than
one year

387

___________________

S 50.880,00

_______

19.54600

397 —_____

531.334,00

TOTAL (CAPITAL, RESERVES AND LIABILITIES) 8.194.727.75700 6.823.634.121,00

ThenotesintheannexforrnanintegrpartoftheannuaIaccounts

I IWSI’V P20 i 03)6) 71 ii 35240 00 i

Matricule: 2014 2200 873

current year Previous year

taqs’ 0/5

363

765

367

37

371

377

319 3.035.102.853,00

387 1.195.647.459,00

1 .8i9.45.394,00

362

_________________

368

____________________________

777

375

33 2.681.271.651,00

382 1.645.314.076,00

977 1,035.957.605,00

RCSLNr.: B184029

Referencelsl

163

7337

737

_________________

373

iSiS

_________________

7777

10

381

718’

1,87

1,63

1353

1393

3397

____________

1.787

:9. -
-- 11

1721

___________

7:3D. Deferred income

605.798,00

794

________

23.140,00

33. 582.658,00

902 582.658,00

332

403

401



Annual Accounts Helpdesk:

Tel. : (+352) 24788494
Email : centralebilans@statec.etat.lu
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RCSL Nr.: B184029 IMatricule: 2014 2200 873

eCDF entry date

PROFIT AND LOSS ACCOUNT

Financialyearfrom 01/01/2018 to 31/12/2018(rn in EUR

VCL Master Residual Value S.A.

22-24, Boulevard Royal
C-2449 Luxembourg

Paqe 1/2

I
I

PROFIT AND LOSS ACCOUNT

1. Net turnover

2. Variation in stocks of finished
goods and in work in progress

3. Work performed by the undertaking
for its own purposes and capitalised

4. Other operating income

5. Raw materials and consumables and
other external expenses

a) Raw materials and consumables

b) Other external expenses

6. Staff costs

a) Wages and salaries

b) Social security costs

I) relating to pensions

ii) other social security costs

c) Other staff costs

7. Value adjustments

a) in respect of formation expenses
and of tangible and intangible
fixed assets

b) in respect of current assets

8. Other operating expenses

113

27’ -67.129.368,00

601

eos -61.1 29.StsR00

6.1

______________________

6 656

613 — 614

656

cUe

600

Oil

Reference(s) Current year Previous year

701 602

703

612 -66.727.510,00

602

604 — -66.727.510,00

I’ll

1111

lea,

loll

1606 12

1605

607

1609

____________________

606

1657

lola

lee,

1663

I’’.

162 13

605

egg

665

-1 76.007.815,00 622 -158.602.012,00

____

--

The notes in the annex form an integr part of the annual accounts

____



9. Income from participating interests

a) derived from affiliated undertakings

b) other income from participating
interests

Reference(s) Current year Previous year

10. Income from other investments and
loans forming part of the fixed assets

a) derived from affihated undertakings

b) other income not included under a)

1721

72. 14

I 77

283.921.301,00

72 -
- 283.921.301,00

775

_________________________

722 281.771349,00

77.. -

- 281.717.349,00

11. Other interest receivable and similar
income

a) derived from affiliated undertakings

b) other interest and similar income

I’ll

1731

727

73

73-

12. Share of profit or loss of
undertakings accounted for under
the equity method

13. Value adjustments in respect of
financial assets and of investments
held as current assets

74. Interest payable and similar expenses

a) concerning affiliated undertakings

b) other interest and similar expenses

15. Tax on profit or loss

16. Profit or loss after taxation

17. Other taxes not shown under items
ito 76

18. Profit or loss for the financial year

H WSPVJP2OiSO67?Ii 57550) 501 PaqI’ 2/7

RCSLNr.: B184029 IMatricue; 20142200813 I

1711

1717

1/9

______________________

713 — 716

—-- -

717 - -— 715

159 /20

661

125

632

6/6

127 15

5631

1635

1667

:7

663

627 -40.777.670,00

623 .77.0111.475,00

697 -1 7.866.24500

675

667 5.948,00

6/ -5.948,00

61 0,00

-56.443.011,00

-36.707.007,00

-19.741.009,00

668 4.816,00

5/: -4.816,00

577 0,00

_____

- Thenotesin the annex form an integral part of the annual accounts



VCL Master Residual Value S.A.

5. NOTES TO THE ANNUAL ACCOUNTS

Note 1 - Generuf information

The Company is a Luxembourg public limited liability coiiipariy incorporated in Luxembourg oo 28 January 2014 for an unlimitnd pnriod of time undnr
the legal form of “Societe Axonyirie” tiaeixg its corporate office at 22-24 Bout ewird Royal, L-2440 Lxseoiboxrg. Grand-Duchy of Luxembourg. The
Coinpuxy is registered at the Registre dx Commerce et Soceites ot Luxembourg City under number E 184.020

The accounting peeod of the Company begins on the tst of January 1st and tirrminates oe the 31sf of December,

The purpose of fbi’ Company is the Secuetisatiox, within tie eieaxing of tie Luxembourg Lam of 22 March 2004 on Securitisutions (hereinufter the
“Secxritisatiox Lam”), of Expectancy Rights )the “Permitted Assets”) The Conipaxy nay enter into any agreement end perform any action necessary or
useful for tie purposes of securitisieg Peneitted Assets, including. without limitation, disposieg of its assets in accordance with the relexaxt agreements

Thx Conrpuxy may only curry out lie aboxe aclixities if reid fo the extent that they are compatible with the Securilisation Law.

The Company may. in xccordrixce with the terms of the Secudtisutiox Law, axd in particular its article 5, create one or more compartments.
Each conipartnient shall, uxtess otherwise presided for in the resolution of the Bourd of Directors creuling such compartment, coriespond to a distinct
purt of the assets and liabilities ix respect of the corresposding fuxdixg

The Company is included in the consolidated accounts of Voltrsmugen AG, terming the largest body of undertatrings of which the Company forms a part
us a subsidiary undertaking The registered office of trot company is located at Berliner Ring 2, 38440 Wolfsberg, )HRB Nr 100484) and the
consolidated accounts are asailable at the same address

In addition, the Company is included in the consolidated accounts of Volkswagen Financial Semices AG, terming the smallest body of undertakings
included in the body of undertakings referred to in the abose-mentioned paragraph of which the Company forms ri part usa subsidiary undertaking.

The registered office of fiat company is located at Gil homer SIr. 57, 38112 Breunschweig, )HRE Hr. 1858) and the consolidated accounts are asailnbli’
at tee same address.

Capitatised terms not deheed within these audited annual accounts are defined in the respectise Transaction Documents of erich compartment of the
Company.

Note 2- Summary of significant accounting principles

2.1 Basis of preparation

The annual accounts base been prepared in accordance with Luxembourg legal and regulatory requirements under the historical cost coneention.
Accounting policies and saluation rules are, besides the ones laid domn by the lam of December 19, 2002, as amended )the “Amended Law)
determined and applied by the Board ot Directors.

The preparation of anneal accounts required the use of certain cetical accounting estimates. It also requires the Board of Directors to exercise its
judqemeet in the process of applying the accounting policies. Chrioges is assumptions may hrise a significant impact on the annual accounts in the
peood in which the assumptions changed. The Board of Directors belieses that the underlying assumptions are approphate and that the annual
accounts therefore prirsent the financial position and results fairly.

The Company makes estimates and assumptions that riffecl lbs reported amounts of assets and liabilities in the nest financial year. Estimates unit
jadgements are continually esutuated and are based on hislodcal experience and other factom, including expectations of future scents that are beliesed
lobe reasonable under the circumstances.

2.2 Significant accounting policies

The main satuation rules applied by the Company are the following

2.2.1 Formation expenses

The tormation expenses of the Company are directly charged to the profit end loss account of the year in which they are incurred

2.2.2 Financial fixed assets

t’ermitted Assets included in financial heed assets are recorded at their discounted nominal salue )ocquisition price). In case of a durable depreciation in
safue according to the opinion of the Beard of Directors, salue od)uslments are made in respect of tinancial fined assets, so that they are ealued at the
lemer figure to be aBribefed to them at the balance sheet date. These notue ad1estnrents are not continued if Ihe reasons for which the ealee
adjushments were made base ceased to apply.

- 18-



VCL Master Residual Value S.A.

5. NOTES TO THE ANNUAL ACCOUNTS

Note 2 - Summary of significant accounting principles (continued)

2.2.3 Debtors

OIlier deblors are recorded at their nominal value. They are subtect to value adjustmenls where their recoverability is either uncertain or compromised
These salve ad1uslments are aol continued if the reason for which Ihe value adtestments were made hes ceased to apply.

2.2.4 Derivative financial instruments

The Company may eeler mb derisalise financial mnslrumeets such as swaps in order to reduce its exposure coming from the floating rale of the Nohms
againsl lire lived rale of the Permitted Assets. In case of hedging of an asset or liability which is not recorded at fair salae, unrealised gains or losses are
deferred unlil the realised gains or losses on lire hedged fern are realised The interests linked to derivatives instrumesls are rm’corded on accrual bass
at lire closing date Commitments relating to swap transactions are recorded in the ott-balance sheet accouets (see note 20)

2.2.5 Foreign currency translalion

The Conipasy maintains its books and records in EUR.

Transactions eepressed in currencies oliter than CUR are Iranslaled into EUR al the exchange rate ettectise at the lime of the transaction
Cash, shod-term debtors and creditors ire translated on the basis of Ihe exchange rales effective at balance sheet date The exchange gains and
losses are thus recorded in the protil and loss account Other assets and linbililies are trneslnhrd separalety at the lower or the higher of the value
converted nI lime iristorical eechange rate or the enlue determieed on Ihe basis of the eschnnge rates ethrctine at balance sheirl date. Solely the
unrealised eeclmaagr’ losses are recordert in the profit and loss account The exchange gains and losses are recorded in the profit and loss account at

Where there is an economic lick between xc asset and liability, these are valued in total according to the method described above and the net
unrealised losses ire recorded in the profit and loss account whereas the net enrealised exchange gains are not recognised

2.2.6 Accruals and deferred income

This tiahitity item includes income received during the financial year but relating to a subsequent financial year.

2.2.7 Notes issued

Notes issued are stated at par salve less any repayments made to their psncrpal

2.2.8 Debts

Where the amount repayable on account is greater than the amount rece.aed, the difference may be accounted for in the profit and loss account when
the debt is issued

2.2.9 Interest receivable and payable

Interest receivable and pnyable are recorded on an accrual basis.

2.2.19 Provisions

Provisions are intended to cover charges which at the balance sheet date are either likely to tie incurred or certain to be incurred but uncertain as to
thor amount or the date on which they will arise.

2.2.11 Equahisat ion provision

losses during Ihe year as a result from sales, detault. lower market values or cost may cause a partial rerleclion on the assets. Such shortfalls will first
he bome by the Subordinated Lender in inverse order of the pesrity of payments.

Consequently, a proeision for decrease in value mill be made and deducted from the amount repayable of the Subordinated Lone and booked in the
profit and loss account as “Other operating income”.

Similarly, in case of profit made during the year, the Equalisalion provision booked in the profil and foss as “Other operating expense” would result into
an additional liability towards the Originafor.

- 10-



VCL Master Residual Value S.A.

5. NOTES TO THE ANNUAL ACCOUNTS

Note 3 - Financial assets (continued)

Note 3- Finaucial assets

Pi’rmilti’d A’,,i’l,

Opening balrincn
Initial purchases during the ynar
Additions tar the yuar
Reimbursements tar tIre year

Cloning balance

31/12/2018 31/12/2017

OUR OUR

6,28g,807,126 8610,637,428

5,87g,876,gg3 0,851,025
(4,4I8,g68, 103) (1,281.081 ,g27)

7,741,7tt,e:t7 ti261t,6g7,lytl

Ouring the ynar 2018, the Oupectancy Rights principal hold by tire Conrpadmont 1 increased by OUR 621 ,4gg,434 (OUR 64g,3gg,566 in 2017) by way at
reinsontnrent ottands collected (Top Up(. Thu Enpectancy Rig/its principal decreased by OUR 645,836,243.65 (FUR 1,l24,1g4,2gl in 2017) byway at
paynrents collected tram Volkswagen Leasing CwbH.

On 25 September 2018 Parttnlio ot Perwitted Assets held by Compartment I was merged with Compartment 2 tar a total value ot OUR
2,161 ,97i,041.05. The purchase pdce tor Cowpartwent 2 has been valued at 2,275,340,372.06

Interest incoroe tar thu year coded 31 Oucewber 2018 arrrounted to EUR 65,314,060 (EUR 103,845,810 in 2017) tor the Compartment 1 (son note 32(.

Oaring the year 2018, the Oupectancy Rights principal hold bythnCowpadmnot2 increased by OUR 1,510,902,571 (EUR 161 258,530 in 2017) by way
ot additional issuances (Tap Up( and by OUR 1,463,143,525 (OUR 150,232,520 in 2017) by way at reinsestrrrent ot tends collected (Top Up(. It has
been also increased by OUR 2,275,340,372.06 by way ot merge trom Compartment ito Compartment 2 on September, 25th 2010. The Eapectancy
Rights principal was also decreased by OUR 1,611,l60,012 (OUR 156,887,636 in 2017) by way at payments collected trow Volbswagnn Leasing
CwbH. The Discounted Onpectancy Rights Balance ot C2 moans the present value at the remaining residual value represented by the Lupuctancy
Rights, calculated using the Onpnctancy Rights Oiscount Rate being 4.338% per annum

As at 31 December 2018, no value ad(uutment is recorded in the annual accounts in respect ottinancial tived assets given the absence at durable
depreciation.

Note 4- Debtors

This amount stands mainly tar thn receivable due tram Volkswagen Leasing GmbH tar the Oecnmbnr 2018 collection at the Porwiflnd Assets, which is
due in January 2010.

Note S-Cash at bank and in hand

Cash at bank

Capital account
Distribution account
Cash collateral account
Accumulation account

Total

31/12/2018 31/12/2017

FUR FUR

28,710 20,334
23,628 40,437

222,668,800 178,953,506
228 205,250,600

222.021,375 384,282,937
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VCL Master Residual Value S.A.

5. NOTES TO THE ANNUAL ACCOUNTS

Note 6 - Subscribed capital

As at 31 Oecenilier 2018, ho sutiscribed capital reuounts to OUR 31,000 and is divided into 3,100 shares fully paid-op with a par value of EUR 10 each.
1 lie ivlliunsed capital aniouvts to OUR 31,000

Note 7 - Legal reserve

Lvueeibourg conipanius ire required to allocate to a legal reserve a mieimum of 5% of the annual eel income, until this resume equals 10% of the
siibvcriherl share capital This reserve may not be rhslribated

Note 8 - Provision

Ottier provisions

Audit fees
Tue advisory lees
Other Accruals

Total

Note 9-Non convertible loans

Ftoatieg Rate Notes Series A

Opening balance
Additions for the year
Oisposals for the year (coming from the merge of Cl to C2)

Closing balance

31/1212018 31/12/2017

EUR LUR

40,000 23,700
1,024 930
2,000 1,006

43,024 25,642

31/l2f2018 31/12/2017

OUR OUR

3,443,700,000 3,126,701,738
2,055,000,000 870,800,000

(1 ,193,700,000( (553,891,738(

4,305,900,000 3,443,/00,000

Thereof scheduled for redemption within one year

Becoming duu and payable alter more than one year

Floating Rate Notes Series B

834,974,670 718,847,699

3473,925,330 2,724.852,301

31112/2018 31/12/2017

OUR LUR

Opening balance
Additions for the year
Oisposals for the pear (coming from the merge of Cl to C2(

Closing balance

Thereof scheduled for redemption mithie one year

tfecoming due and payable aher more than one year

698,000,000 600,126,274
377,400,000 160,100,000

(222,300,000( (62,226,274(

853100,000 698,000,000

2,342,776 44,518,807

850,757,224 653.481,193

On 25 September 2017, Compartment I issued addrtional Notes (venus B 2017-I (, beadeg a floating rate of one month Euribor plus 1.00 % for Series
B. l’aymenls on the Notes are made monthly in arrears on the 25th of each month The Notes mature in 2024.

On 25 September 2017, Compartment 2 issued addrtmonal Notes (sedes A 2017-I and sedes B 2017-1(, beanng a floating rate of one month Euribor
plus 0.50 % for Series A and bearing a floating rate of one month liuribor plus 1.00 % for Senes B Paresls on the Notes are made monthly in
arrears on the 25th of each month. The Notes mature in 2024.

On 25 September 2018, Compartmesl 2 issued additional Notes (senes A 2018-1/2 and senes B 2018-1/2( and on27 Oecember 2018. Compartment 2
issued additional Notes (series A 2018-3/4/5 and series B 2018-31, bearing a floating rate of one month Furbor plus 0 45% for Sudes A and bear:ng a
floating rate of one month Euribor plus 0.903 for Series B Payments on the Notes are made monthly in arrears on the 25th of each month The Notes
mature in 2025.

The floating rate interest on the Notes is swapped to a fixed rate of 0.24’ arid of 0.2413% for Senes A and of 0 69381. and 0.72 % for Seees B
(see Note 20(.

The Notes are backed by substantially all of the assets of the Company consisting primarily of the Compuns eght, title and interest in the Oapecfancy
Righlsand in the Final repayment Receivables which have been transferred to the Company.

All series of Notes arv listed on the Lunembourg Stock I uchange. Seees 8 rank (unior to A series.
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VCL Master Residual Value S.A.

5. NOTES TO THE ANNUAL ACCOUNTS

Hole 10- Amounts owed to affiliated undertakings

Becoming due und payable before one year

Overcollateralisation payable
Accrued interest on Subordinated Loan
Servicer fees
Advanced payments
Other amounts payable
Subordinated Loan

Total

31/1212018 31/12/2017

EUR FUR

730,613,223 905,507,670
527,602 368,656

0,019,110 5,240,507
384,912 384,912

- 142,239,085
457,502,552 591,573,237

1,1 95,647,4511 1 ,t345,314,076

Overcottaleralisalion payable represents the difference between the Aggregate Oiscounted Enpectancy Rights Balance minus the Ouslanding Enpectancy
Rights Funding Awounts, the equalisiitioe provision rind peeod-eed payable towards Volkswagen Lea’ing GwbH.

The advanced payments mainly relate to the amounts paid in advance by Volkswagen Leasing GmbH with regarda to collections of Enpectency Rights.

Other amounts payable are mainly composed by the amount due to Volkswagen Leasing OmhH regarding further acquieihon of assets.

Subordinated Loan

31/12/2018 31/12/2017

LUR CUR

Opening balance i .627,530,642 1,710,526,442
Additions for the year 1,053,112,811 265,661, 193
Oisposals for the year (406,726,446) (373,551,852)
Interest capitatised dudeg the year 23,040,739 24,895,059

Closing balance 2 296,957,946 1,627,530,842

Thereof scheduled for redemption/payment within one year 457,502,552 501,573,237

Oae and payable at/er more than one year 1.830.455,394 1,035,957,605

31/12/2018 31/12/2017

LUR CUR

Sebordin;ili’dLoa/ph:iyrs dedeg Ihoilpar

The Subordinated Loan has been granted to the Company tar the purpose of credit enhancement and it ranks junior to the Notes.

Note 11 - Other creditors

531,334 582,658

61,129.868 66,727,510

Interest on Class A Notes 50,236 02,657
Interest on Class B Notes 63,272 01,172
Interest on Swaps 121,779 79,471
Other creditors 206,047 379,358

Note 12- Other externat expenses 31/12/2018 31/12/2017

FUR EUR

Custodian fees 936 936
Maintenance fees 65,716 40,000
Servicer fees 65,318,504 64,946,173
Rating agency fees 152,968 164,399
Trustee services 30,943 36,434
Other miscellaneous operating charges 10,475 23,348
Audit fees 40,004 23,704
Tasadeisoryfees 1.112 866
hank charges 1,500.120 1,485,650

Total
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VCL Master Residual Value S.A.

5. NOTES TO THE ANNUAL ACCOUNTS

Note 13- Other operating expenses 31/12/2018 31112/2017
LUN EUR

Equalisalion provision 1715,007,815 158,602,012

[qualisalion proxisioir represents payments obligations towards Volkswagen Leeng Ginbl-I out ot any surplus of cash-flows in accordance with the
Order of Priority as defined in the Trust Agreement.

Note 14- Income from other investments and loans forming part of the fiend assets 3111212018 31/12/2017
LUN CUR

Di’nvi’d from ifhhited undnirl.ikinq’.

lrrterest income fronn Permitted Assets 283,021,301 781.777,349

Note 15- Interest payable and similar expenses 31/12/2018 31/12/2017

CUR EUR

ConciiffilialecI_undn’rt..jD5
Interest payable on Subordinated Loan 27,011,425 30,702,003

31/12/2018 31/12/2017

Other interess en505 I UR CUR

Interest charges on Class A Notes 3,600,058 11.989,101
Interest charges on Class B Notes 4,202,565 6.920,373
Interest payable on Swaps 5,063,622 831.445

Total 12,861i,245 19,741009

Note 16- Taxes

The Company is subject to the lax regulations applicable to securitisation companies in Luxembourg

Note 17- Staff

The Company did not employ any staff during the year under review.

Note 18- Emoluments granted to the Members of the Board of Directors

No emoluments have been granted to any member ot the Board of Directors, nor have any obligations arisen or been entered into by the Company in

Note 19- Loans or advances granted to the Members of the Board of Directors

No loans or advances have been granted to any member of the Board of Directors.

Note 20- Off balance sheet commitments

The Company entered into Swap Agreements to hedge the Company’s interest rate risk derived from tlouting interest rate on the Notes issued (see
a’so note 9) Settlement of the Swaps is performed on the 25th day of each month. On 25 September 2018, all swap contracts for Cl and C2 have been
reirewed. The termination date of the Swap contracts is 25 September 2025.
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VCL Master Residual Value S.A.

5. NOTES TO THE ANNUAL ACCOUNTS

Note 20 - Off balance sheet commitments (continued)

The inleresl rate swaps for Compartment 2 can be detailed as follows:

Swaps on Nole B series

Spread interest Interest rate
Curr Nominal amount rate received Paid

EUR 853100000

Total FUR 5 159 000.000

The interest rate received for each swap consists of 1 month unbor plus the spread as mentioned above.

As at 31 December 2018, the Swaps have a nominal value of FUR 5,159,000,000 for Compartment 2 (EUR 1,416,000,000 for Compartment 1 and
2,725,700,000 for Compartment 2 in 2017).

The total interest payable on swaps amounted to FUR 1,459,176 (FUR 435,337102017) for Cl and FUR 3,004,446 (EUR 396,108 in 2017) for C2 (see
note 32).

Compartment 2- Class A swap -DZ EUR 414,100,000 0 4500% 0 24000
Conipartment 2 - Class A swap -DZ EUR 448,700,000 0 4500% 0 2400%
Compartment 2 - Class A swap - INC L1UR 250,000,000 04500% 0.2400%
Compartmenl 2 - Class A swap - INC FUR 496,800,000 0.4500% 0 2400%
Compartment 2 - Class A swap - INC E UR 400,000,000 0.4500% 0 2400’X.
Compartmenl 2 - Class A swap - CA FUR 222,600.000 0.4500% 0.2400%
Compartment 2 - Class A swap -SUB CUR 441,500,000 0.4500% 0.2400%
Compartment 2 - Class A swap - INC FUR 50,000,000 0.4500% 0.2400%
Compartment 2 - Class A swap -DZ fUR 373,600,000 0.4500% 0.2400%
Compartment 2 - Class A swap - INC CUR 300,000,000 0.4500% 0.24000.
Compartment 2- Class A swap -DZ FUR 218,100,000 0.4500% 0.2400%
Compartment 2 - Class A swap - CA FUR 309,200,000 0.45003 0.2400%
Compartment 2- Class A swap -DZ FUR 253,400,000 0.4500% 0.2413%
Compartment 2- Class A swap -DZ FUR 100,000,000 0.4500% 0.2413%
Compartment 2- Class A swap -DZ FUR 27,900,000 0 4500% 0.2413%

CUR 4,305,900,000

Compartment 2 - Class B swap - DZ F UR 83,200,000 0.9000% 0.7200%
Compartment 2- Class El swap - DZ FUR 132,400.000 0.9000% 0.7200’.
Compartment 2- Class It swap - CA I UR 106,400,000 0.9000% 0,72005.
Compartmenl 2 - Class B swap - DZ I ‘UR 68,800,000 0.9000% 0 7200°/fl
Compartment 2- Class B swap - DZ CUR 214,200,000 0.9000% 0 7200%.
Compartment 2- Class B swap - Sf 0 EUR 74 400,000 0.90003 0.7200%
Compartment 2 - Class B swap - SFB tUR 52,800,000 0.9000% 0.7200”!
Compartment 2- Class 13 swap - DZ EUR 25,500,000 0.9000% 0 69300,
Compartment 2 - Class B swap - DZ FUR 35,400,000 0.9000% 0.6936%
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ASSETS

A Fixed assets
Frnanci;d resets
tnuestnrents heid “is fixed assets

B. Current assets
Debtor;

Other debters
- cecmeng due and p.ryablr’ macin nrre year

Cash at b,rrrk a,rd in hand

Total Assets

LIABILITIES

A. Capital and reserves
Subscribed capital

B. Precision
Other prenis.en

C. Credltnrs
Debenture leans

Non cenur’rtrble leans
- becnming dart and payable within one year
- becemrnrj due and payable aher more hair ncr year

Amounts umed te affiliated endert;rkings
- br’ceming due and payable within eec year
- beceminrl due and pay;rble aher mure th;rn one year
Other rrr’ditnrs
- Tan aethorit.es
- becum sg eue and payable rs,thin eec year

Tntal Liabilities

Income frem ether inuitstments and leans terming part ef the fined
assets

- donned mum affiliated companies
- ether inceme

Interest payable and similar expenses
- cencerning affiliated undertakings
- ether interest end similar expenses

Wealth Tue

Pretd er less fer the financirrl year

Nnte 23- Nntes tn the annual accounts per compartment

Fixed assets per cempartment

VCL Master Residual Value S.A

Note 21 - Balance sheet as at 31 December 2010 per compartment

Cnmpartment 1
:tltl2t2OtO 31112t2017

LUff LUR

- 2,106,407,750

- 2.t86.’t87.7511

249. 006, 903

Compartment 2
31112t2018 31t12t2017

EUR LTR

7,741,710,032 4,103,399,370

7.741,710,832 4,103,399.370

402,003,176 203.940,092200,749

tbk,tlt3 1 1111112.127 22It,It:l.r,IIIJ 72.7yt.83t

St ,y to t3:t,1144,77y 222,86I1,5:t’t 251,230,tyt

208749 2,436,294,653 0,1 94,519,000 4,307,339460

31,000 31,000 - -

It ,tttt0 It ,gyy - -

22,012 12,021 20,512 12,021
22,5t2 tU,82t 20,512 t2,y2t

155,237 2,430,250,032 0,194,490,496 4,307,320,647

- 2211,504,23/ 1551317446 833,862,270
- 1,106,488,764 .tfl468251’4 2,101 ,y:r7,730

144,808 1165,222.3311 1,1 Sri 552 45/ 778851 .7.17
- 154,721,094 1 ,83t/,-tSS,35-t hot 236,511

10271 12.101 9,275 10.946
- tI’5.205 531,33d 307.453

200749 2,436.294,653 0,194,519,000 4,307,339,460

Note 22- Profit and loss account for the pear from 1 January 2010 to 31 December2010 per cempartment

Lomoartment 1

Other uporatieg eepensns

Other eetereal eeponses

. Compartment 2
31/12)2010 31/12)2017 31/12/2010 31/1212017

LUR EON EUR

/41,454,122) (00,115,443/ (ta4 553,133) )sy,43/,,5h/)

(tS,591,yt7/ (24,74y,1.t7) /51,039,051) (4t,9%t,3113/

65,314,960 103,045,010 218,606,341 177,931,539
65,314,560 103,845,610 218,606,341 177,1/31,538

(0,266,047) (1 8,931,812) (32,511,623) (37,511,199)
(‘1,/Il 1,570) (11,977,110) (2:1,2111,8SS) (2d,72d,092)
(3 016,477) (6,954,702) )8,2tI/,76h) (12,706.307)

(2,974) (2,406) (2,1174) (2,400)

Compartment 1 Compartment 2
31/12/2010 31/12)2017 31/12/2010 31/12/2017

EUR EUR BUff 60ff

2.166.407.700 2.66t.24t.472 4,tO:r.:r r’., t7r :i.’r487!rS:6
1:11 ,400,.t34 l:41/,.rl:o.sr:I: 2,974.136,095 It t.1I1,lrs’r

(645.830.243) (1.t24.ltSt.2tlt) )t.l;11.16U.012( (t515h97.k36)
(2.161 571 ‘41) 2 275 340 373

- 2186.437.754 7.741 715832 4.163.388 376

Berm Bed Asscts

Balance as at 8re beginning nfl thrr year
Addrtenal purchases
Reimbursement during the year
Trans/er due te merge Cl to C2
Balance as at 31 December
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VCL Master Residual Value S.A.

Note 24- Debtors per corrrpartrireiit

Other debtors

To/at

Note 25 -Cash at bank, caste in postznt cheque accounts, cheques
and cash In hand per compartnrent

Capital account
Oistrrbut on

Cash collateral account
Accumsiat or, r000unl

Total

Note 26- Non subordinated debts per cornpartnnertt

Floating Rate Notes Series A

Balance as at the beginning of the year
Issued during the year
Redempton dureg the year

Thereof scheduled for redempton w,lhin one year

Br-coming due and payable after more than one year

Floating Rate Notes Series B

Batance as at the beginning of the year
Issued during hi, yew
Rrdr-mption during the year

Thereof scheduled fo, redemption within one year

Becoming due rind payable after n,ore than one yr-ar

Amounts owed to affiliated undertakings

Becoming due and payable within one year

Overcollateralisution payable
Accrued interest on Subordinated Loan
Servicer fees
Advanced payments
Other amounts payable
Subordinated Loan

Total

Subordinated Loan

Balance as at the beginning of the year
Issued during the year
Redemption during the year
Interest capitalised during the year

Thereof scheduled for redemption within one year

Becoming due and payable after more than one year

Compartment 1 Compartment 2
3111212018 3111212017 3111212018 3111212017

LUff CUR CUR EUR

158,11/11 1111,1/42,127 2211,1133,1137 32,701,931

1*11_i tIh.v42.127 /_:,‘il.iy .127011111

Compartment 1 Compartment 2
3111212010 311212017 31112)201 8 31112)2017

CUR CUR CUR CUR

28,719 29.3:ft - -

23,117 ‘1O,2t9 511 218
- 6/20.1. 3211 222,888.1100 117,790,210
. 71.771,197 229 133,487,703

1-I 1i.I/it.77i 112 41,111911 hun lii

Compartment 1 Compartment 2
3111212018 31/12/2017 31/1212018 31/1212017

LUR CUR CUR EUR

1,193,700,000 1,3110,1191.738 2,250,000,000 1,745,800,000
- 1111.1 00.000 2.055.900,000 1104,200.000

(1,13,700,1100) (293.891.738) - (300.000,000)

- t,11l:1,700,000 4,:r05,!i00,000 2,250,000,000
- 220,504,2311 1131 ,l17.t,670 489,343,463

- irU-t.lliS.7111 ‘.47 n129 1111 1.760.686,537

Compartment 1 Compartment 2
31/12/2018 31/1212017 31/12/2018 31/12)2017

EUR CUR CUR CUR

222,300.000 227,S211 27-I 479,700,000 .172 200,000
- 1,1,700,000 377 400,000 1-lI, 11011,000

(222,300,000) (1 8,11211,274) - (4:1,300.000)

- 222,300,000 117.1,100,000 ‘175,700,000
-

- 2,342 771. 4-t,51 6,807

- 222,300,000 8911,797 221 431,161,1 93

Compartment 1 Compartment 2
31/12/2018 31/12/2017 31/12/2018 31/12/2017

CUR CUR EUR EUR

- 516,590,5511 730,111:1,223 399)17,12:1
- 112,110 527,111.2 27)1,541
— 1,1145,51:11 6,1:11 110 1, 111,8:1:1

144.116/i 144,91.11 2311,9411 1:111,71411
- 14,1140,1,87 - 47,598,398
- 252.005,352 457,502,552 :1,19,567,865

14.111111 865.322.339 1,195,502,493 7711 11131.737

Compartment I Compartment 2
31/12/2010 31/12/2017 31/12/2018 31/12/2017

CUR FUR CUR CUR

4011.7211,4411 700.01:2,2:17 1,221) 804,1’)) 11110,,t114,21)5
-

- 1,053.1 12,P1 1 2115.6111.193
(401i,7215441i( (373,551,852) -

- 216,061 23,040,739 24,678,996

- 406,726,446 2,296,957,946 1,220,611.t 3511
- 252,005,352 457,502 552 1 ill Sf .7.885

- 154,721,094 1.839,455,394 861 2.16511
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Interest on Class A Notes
Interest on Class B Notes
Interest on Swaps
Other creditors

Note 29-Other external expenses per compartment

Maintenance fees
Custodian fees
Servicer fee;
Audit fees
Rating agency fees
Trustee services
Other miscellaneous external charges
Tao advisory fees
Bank charges

Compartment 1
31112/2018

LUR

20,000 11850
512 4/ill

2,000 503

22.512 12,821

Compartment 1

31/12/2018 31/12/2017
CUR CUR

10,27/ 12/94

111,271 12,11/

Compartment i
31/12/2018 31/12/2017

CUR OUR

- 21,7/9
- 19,482
- 30,020
- 123,984

- 195.205

Compartment 1
31/12/20/0 31/12/2017

OUR FUR

7)454 2:1,000
- 468

15,051)1)78 23,539,380
20,002 11,852
58,606 65,787
19,830 22,815

757 11,31/
556 4:13

395,874 671,05/i

155)11,817 21.748.147

Compartment 1
31/12/20/8 31/12/2017

FUR EUR

41 454,122 60,1/:5,443

41 454 122 60.165 44,1

Compartment 1

31/12/2010 31/12/2017
FUR OUR

65 :11.5.960 1113 845 911)

Compartment 1 —

31/12)2018 31/12/20t7
OUR EUR

4 619.575 11977.111

CUR

Compartment 2

CUR

20,000 11,850
512 468
- 503

20,512 12,821

Compartment_a
,xi,iz,zxlO 31/12/2017

EUR

5,279 10,945

1,279 10.941,

Compartment 2

31/12/2018 31/12/2017
FUR

50,236 40,93/i
6:1,272 41/sIll

121,771/ 45,41)1
206,047 205,374

5 11.3.14 — .453

Compartment 2
31/12/2018 31/12/2017

OUR OUR

2/1,21)2 23,000
836 4118

50,2/il .1/lI) 41.00/1,79:1
20,002 11,652
14,111)2 1/8,1112

20,05:1 13,/il))
9,716 12,01/2

556 433
1,104,241. 814,594

51,5,18.051 41 991,361

Compartment 2
31/12/20 18

_______________

FUR

13.1,5151,0113

1,14 553 691

Compartment 2

31/12/2018 31/12/2017
FUR OUR

218.606,341 177.16/1 5.19

Compartment 2
31/12/2018 3111212017

EUR FUR

23,291.855 24.72.1,892

EUR

FUR

OUR

VCL Master Residual Value S.A.

Note 27- Other provisions per compartment

Audit fees
Tax ;idsisory lees
0//icr Accruals

Total

Tax authorities

VAT payable

Note 28- Other creditors per compartment

Total

To/al

Note 30- Other operating expenses per compartment

Ooercoll;iteralisation expense

To/al

Note 35 - Income from otter investments and loan forming part of
the fixed assets per compartment
Derived from affiliated undertakings

Interest income from Permitted Assets

Interest payable and similar expenses

31/12/2017
OUR

1/11,436,5/19

98 , ‘1311. 511)1

Interest payable on Subordinated Loan
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VCL Master Residual Value S.A.

Note 32- Other Interest and similar expenses per compartment

Compartment 1 Compartment 2
31/12/2018 31/12/2017 31/12001 0 31/12/2017

LUR LUll LUll LUll

Interest charges on Class A Nvte’, 1 1 111,1121 ‘1,277,621 2,151 (1111/ 7,711569
Interest cli.irres on Class B Note’ 1,11311.131 2,211.71:1 :1,11,1.23:1 .1,676,1:10
Interest py.rble on Swaps 1,459.176 135:137 :1,60.1.446 396.109

Total 0 1.1:/ :1,/li.’ ‘‘:15,71.’ 12,706, 9?

Note 33- Related parties

There are rio other reIned p.irhr’ transactions olirer than the ones disclosed in Notes 3, ‘I, 10, 12, 13, 11 arid 15 of these annual acconirrts

Note 34-Subsequent events

Effective as of 4 February 2011’, Mr I. Valikoff resigned from his posilion as Director of the Cnmpany and was replaced by Mrs. S. E Gill/previously called Mrs Schmidt).

No other everrl has occurred subsequent to the year-end which would have, mater’al impact on the annual accounts as at 31 Decertrber 2010.

Luxembourg, 31 July 2019

k1%r
Director

Mrs 5. 6. Gill -

Director
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